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HIV/AIDS: Then & Now
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Cystic Fibrosis
New treatments targeting 
both the symptoms and 
root cause of the disease 
have contributed to 
improvements in quality 
of life for patients as well 
as increases in life 
expectancy.

HIV/AIDS

In the last 2 decades, 

advances in treatment 

have contributed to a 

nearly 85% decline 

in death rates and 

transformed the disease 

from an acute, fatal 

illness to a chronic 

condition.

Medicines Are Transforming the Treatment of Many 
Diseases

Cancer

New therapies have 

contributed to a nearly 

22% decline in cancer 

deaths since the 1990s. 

Today, 2 out of 3 people 

diagnosed with cancer 

survive at least 5 years.

Rheumatoid Arthritis (RA) 

Therapeutic advances 

have transformed the RA 

treatment paradigm over 

the last 20 years, shifting 

from a focus on symptom 

management to now 

aiming for slowed disease 

progression and even 

disease remission.



The Challenge of Developing New Treatments & Cures



Retail Spending on Prescription Medicines Is a 
Small Share of Health Care Spending
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US Health Care Spending

Hospital Care, 
36.4%

Other Health, 
Residential and 
Personal Care, 

18.4%

Professional 
Services, 13.9%

Nursing 
Facilities, 

10.4%

Administration 
Costs, 8.6%

Home Health, 
6.5%

Brand 
Prescription 
Drugs, 3.3%

Generic 
Prescription 
Drugs, 1.4%

Durable Medical 
Equipment, 

1.1%

Medicaid Spending, 2013

US Medicaid Spending

http://www.phrma.org/cost
http://www.phrma.org/cost


Curbing Health 
Care Costs
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The entire continuum is interconnected and any policy change 
to one segment will inevitably impact the entire continuum

BIOPHARMACEUTICAL RESEARCH 
CONTINUUM 
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Oncology accounts for the 

highest percentage of clinical 

pipeline and accounts for the 

highest level of funding from 

VCS, IPOS & FOPOS.

The pipeline for orphan (rare 

diseases) in emerging companies 

contains 484 clinical trials 

programs, of that 44% are in 

partnership with other companies.

Source: Emerging Therapeutic Company Investment and Deal 

Trends 2005-2014, Biotechnology Industry Organization (BIO), 

June 2015

EMERGING COMPANY CLINICAL 
PIPELINE
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69% of global pharmaceutical pipeline are with emerging companies

43% of that pipeline is in partnerships with other biopharmaceutical companies

Source: Emerging Therapeutic Company Investment and Deal Trends 2005-2014, Biotechnology Industry Organization (BIO), 

June 2015

EMERGING COMPANY CLINICAL 
PIPELINE
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EMERGING COMPANIES: 
NEED FOR FINANCING

• Write business 
plan

• Acquire rights to 
technology / 
product

• Conduct initial 
discovery

• Animal testing and 
early human 
studies

• Proof of concept

• Early clinical 
trials

• Pivotal studies (Phase 
II-III)

• NDA/MAA submission

• Commercialization

Must Demonstrate Progress To Raise Next Round Of Money

Seed Series A Series B
Series 
C,D,E,…

IPO 
or 

Sale

$0.5-3.0MM $5-20MM $25-50MM $50-100MM+
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VENTURE CAPITALISTS: 
REASONS FOR NOT IINVESTING 

61%

38% 35%
28%

14%

6% 4%

Regulatory 
Challenges

Lack of Tax 
Incentives

Reimbursement 
Concerns

Financial 
Markets/ 

Availability of 
Capital to Invest

Capital  
Requirements

Clinical Trial 
Issues*

Firm/LP 
Changes or 
Requests

% of Respondents

* Unrelated to Regulatory Challenges.

NVCA Survey of Life Sciences Venture Capital Investors 

Factors Cited as Having Highest Impact

Source: National Venture Capital Association survey (2011)
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Patient Engagement

Decide on Method(s) 
for Engagement

Identify When to Engage

Determine Purpose for 
Engagement

Consider Who to Engage

© National Health Council 



Care Delivery

Goals/ 
Aspirations
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